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Item 7.01. Regulation FD Disclosure.

Questcor Pharmaceuticals, Inc. (the “Company”) is providing the following update regarding its Medicaid rebate position with respect to the Company’s
primary product, H.P. Acthar  Gel (repository corticotropin injection) (“Acthar”):

As previously disclosed, we currently provide Acthar to Medicaid participants and pay mandatory rebates to state Medicaid programs on the Acthar
provided to those patients. Currently, the rebate amount is approximately 100% of the amount we charge our distributor for Acthar.

The government has informed the Company that Acthar is eligible for a lower Medicaid rebate amount. Therefore, the Company is in the process of taking
the necessary steps to effect this change. We estimate that it will take approximately 3 – 6 months to implement this change and that the new rebate may become
23.1%. If we ultimately implement this change in the Medicaid rebate amount for Acthar, such change could have a materially positive impact on our financial
results.

The foregoing report includes forward-looking statements. There are risks and uncertainties that could cause actual results to differ from the Company’s
current expectation. Among these risks and uncertainties are the possibilities that the Company will not be able to effectively implement the steps needed to
obtain a Medicaid rebate reduction, or that the financial impact of such a reduction turns out to be lower than anticipated. The Company’s business in general is
subject to various risks and uncertainties that it has detailed in the Company’s periodic reports on Forms 10-K and 10-Q filed with the Securities and Exchange
Commission and available at www.sec.gov. The Company undertakes no obligation to publicly release the result of any revisions to these forward-looking
statements, which may be made to reflect events or circumstances after the date of this report.
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